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INFO OCT-01 EA-07 ISO-OO XMB-02 COME-OO TRSE-00 /018W 
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R 220437Z MAR 77 

FM AMEMBASSY JAKARTA 

TO SECSTATE WASHDC PRIORITY 9940 
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DEPARTMENT PLEASE PASS EXIM BANK 

E.O. 11652: N/A 
TAGS: ETRD, ID 

SUBJECT: AIRPORT RESCUE AND FIRE-FIGHTING EQUIPMENT FINANCING 

1 . WE DISCUSSED LAFRANCE FINANCING PROPOSAL WITH MRS. BULY. DIRECTOR 
FOR INTERNATIONAL FINANCING. MINISTRY OF FINANCE, ON MARCH 21. SHE 
SAID THAT IT IS A REQUIREMENT OF GOI TENDERS THAT FINANCING PROPOSALS 
SUBMITTED HAVE THE SUPPORT OF THE GOVERNMENT OF THE SUPPLIER AND 
THAT UP TO NOW GOI HAD NOT HELD THAT FCIA/EXIM UNDERWRITING OF 
FINANC PACKAGES FULFILLS THAT REQUIREMENT. WE EXPLAINED TO HER NATURE 
OF EXIM INVOLVEMENT IN FCIA FINANCING ARRANGMENT AND URGED MINFIN TO 
RECONSIDER ITS POSITION.SHE SAID THAT IN LIGHT OF OUR APPROACH 

MINFIN WOULD REVIEW ITS POLICY. SHE OFFERED NO ASSURANCE AS TO LIKELY 
OUTCOME OF THIS REVIEW AND REPEATED TO US EARLIER STATEMENT THAT GOI 
WOULD STRONGLY PERFER DIRECT EXIM INVOLVEMENT EITHER IN FORM OF LOAN 
OR GUANANTEE. 

2. ALTHOUGH QUESTIONED ABOUT THIS, SHE COULD PROVIDE NO EXPLANATION 
FOR PRESENT POSITION OTHER THAN TO REITERATE THAT IT IS GOI POLICY. 

WE ASKED TO BE INFORMED IF GOI DECIDED NOT TO ACCEPT FCIA ARRANGE- 
MENT SO WE COULD GO BACK TO SEEK DIRECT EXIM INVOLVEMENT RATHER THAN 
LOSE OUT ON BID. ALTHOUGH SHE AGREED TO DO SO, WE ARE NOT SURE SHE 
WILL. WE WILL FOLLOW UP DURING COURSE OF THIS WEEK. 
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3. IN MEANTIME, HOWEVER, IF EXIM CAN PARTICIPATE DIRECTLY IN 
FINANCING, WE STRONGLY URGE THAT IT DO SO RATHER THAN RUN THE RISK 
OF HAVING UNFAVORABLE DECISION TAKEN WHICH WE MAY NOT BE ABLE TO 
GET REVERSED. 
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